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INFO OCT-01 ISO-OO CIAE-00 DODE-OO PM-05 H-01 INR-10 
L-03 NSAE-00 NSC-05 PA-01 SP-02 SS-15 USIA-06 
AID-05 CEA-01 COME-OO EB-08 FRB-03 STR-07 TRSE-00 
LAB-04 SIL-01 OMB-01 AGRE-00 ITC-01 /092 W 

058278 110643Z/13 

R 101627Z MAR 78 
FM AMEMBASSY NICOSIA 
TO SECSTATE WASHDC 7437 
INFO AMEMBASSY ANKARA 
AMEMBASSY ATHENS 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 

CONFIDENTIAL NICOSIA 0681 

BRUSSELS ALSO FOR USEEC 

E.O. 11652: GDS 

TAGS: EEC, ETRD, PFOR, CY 

SUBJECT: EEC/CYPRUS ASSOCIATION NEGOTIATIONS 

REF: BRUSSELS 4529 

1 . DIRGEN COMMERCE AND INDUSTRY ELIADES WILL AGAIN 
LEAD GOC TEAM IN NEGOTIATIONS WITH EC COMMISSION 
BEGINNING IN BRUSSELS MARCH 13. MINCOM SOURCES 
DESCRIBE AS "PALATABLE" TARIFF REDUCTIONS AND TIMING 
CHANGES PROPOSED IN MODIFIED NEGOTIATING MANDATE. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 NICOSI 00681 101652Z 

THEY CONSIDER UNACCEPTABLE, HOWEVER, SIZE OF IMPORT 
QUOTAS AND REGRESSIVE PROPOSAL THAT QUOTAS DROP IN 
1979 FROM 1978 LEVELS. 

2. MANDATE OFFERS QUOTAS OF 75,000 TONS OF POTATOES 
IN 1978 FALLING TO 65,000 IN 1979, CARROTS FALL 

FROM 2,200 TONS TO 2,000 AND GRAPES FROM 6,500 TONS 
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TO 6,000. GOC FEELS THAT ACCEPTANCE OF DECLINING 
FIGURE FOR 1979 WILL SET UNFORTUNATE PRECEDENT. 

ELIADES WILL PRESS HARD FOR CONSTANT FIGURE, EVEN TO 
POINT OF AGREEING TO SOMEWHAT SMALLER QUOTAS IN 1978. 

MINCOM SOURCES BELIEVE THIS WILL MAKE POST 1979 
NEGOTIATIONS EASIER. 

3. GOC WILL TAKE BASICALLY SAME APPROACH TO NEGOTIATIONS 
AS IT HAS IN PAST. CURRENT POLITICAL DIFFICULTIES WILL 
BE STRESSED. ELIADES WILL ALSO CONTRAST PROGRESSIVELY 
MORE FAVORABLE IMPORT DUTIES OFFERED BY CYPRUS FOR EC 
MANUFACTURED GOODS WITH REGRESSIVE NATURE OF EC 
AGRICULTURAL IMPORT QUOTAS. MINCOM SOURCES EXPECT 
AGREEMENT TO BE INITIALLED BEFORE END OF WEEK. 

CRAWFORD 


CONFIDENTIAL 
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